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lan Whitman’s observation that “human nature is undefeated” applies broadly across 
all of human endeavors. While the phrase itself appears to be of recent origin and lacks 
clear attribution, the underlying idea is far older. Indeed, the same sentiment is expressed 
explicitly more than 2,000 years ago in the Bible, Ecclesiastes 1:9 (KJV):

“The thing that hath been, it is that which shall be, and that 
which is done is that which shall be done, and there is no 
new thing under the sun.”
In other words, what has happened before will happen again and again. There is truly nothing new 
in human affairs. The fact that this idea can be traced across millennia is worth pausing to consider. 
It suggests that however novel our circumstances may appear to us, the core of human experience 
remains largely unchanged. Human nature compels us to respond to uncertainty, opportunity, fear, 
and hope today much as it always has, yet we remain convinced that our own experience is unique—
this time is different—and our response is justified this time, even though we judge our predecessors 
harshly for clearly overreacting to the circumstances of their day.

Having personally lived and invested through several “bubbles”, I am amused when I hear folks 
say that today is nothing at all like ’99. For instance, they compare the superior fundamental quality 
of today’s leadership to the highly speculative names of ’99. These folks were either not there or were 
there and forget (or worse, choose to forget) that the internet bubble was led by Cisco (CSCO), Dell 
(DELL), Microsoft (MSFT), Oracle (ORCL), and many other highly regarded quality companies.

They also like to say that AI will change the world like no other technology before it. Again, they 
were either not there during the internet boom, or they forget (or choose to forget) that the same 
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narrative was used then to justify 50 times revenues for CSCO, the NVDA of its day. This of course 
says nothing about the fact that AI wouldn’t even be a thing today if it weren’t for the internet and its 
associated bubble, but they seem to overlook that little detail in their zeal to justify their enthusiasm 
today, while scoffing at those who showed a similar excitement in ’99.

In the end, humanity’s long standing record is unassailable. We create astonishing things, recklessly 
speculate on their impact, and pay for those excesses with debilitating capital losses. All the while, 
society advances with each leap of innovation. If we accept this, we can free ourselves from the 
debate, instead capitalizing on the immense opportunity in the moment, both on the long side and 
the short side.

We believe the market is in a bubble, and like all others in recorded history, it will end badly. While 
I have my expectation for how this will play out based on ‘experience’, I obviously can’t say for sure 
when it will end, or at what level. I can say, however, with close enough approximation, what it will 
look like when the end is nigh.

In the meantime, as with all bubbles, the universe of short ideas continues to grow, and will qualitatively 
morph as the bubble proceeds to its crescendo. For now, we find ample opportunities across the 
technology, finance, and consumer sectors as capital races away from companies in the crosshairs of 
AI, a stubbornly weak economy, or both. In time, the heart of the short opportunity will be focused on 
the many speculative names that are either running right now or soon to begin their ascent as Wall 
Street clears the runway for some of the largest tech related IPOs in history. 

We are launching SAC II now because we believe the opportunity to be short is upon us. 
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