Private Placement Variable Annuities
for Fiduciary Advisors
Private Placement Variable Annuities (PPVAs) are a simple and inexpensive way to
take any long-held investment - from private equity, to hedge funds, to ﬁxed income
portfolios, to even index products - and transform the investment into one that is tax
diﬀered for the duration of the investment. Importantly there is no limitation on the
investment amount, in contrast to a 401K or other tax-deferred retirement
investments which have annual limits.
Once the exclusive domain of sophisticated insurance ﬁrms and professionals,
PPVAs (and Private Placement Life Insurance Policies - PPLIs) are entering the
realm of traditional wealth and investment management…but slowly. The number of
traditional wealth and investment ﬁrms, including wire house broker-dealers, private
banks, trust companies, and registered investment advisors (RIAs) who even know
the acronym PPVA is still very small.
That said, many of the sophisticated insurance ﬁrms have evolved into full service
wealth managers and are bringing PPVAs out of the insurance-only shadows, while
sophisticated asset management ﬁrms have discovered the tax advantage of PPVAs
and have built Insurance Dedicated Funds (IDFs) to meet the demand.
An IDF can utilize virtually any investment instrument or portfolio of instruments and
be placed into what can be called a variable annuity chassis for low cost to the investor.
The below diagram describes how the investment works:
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Designed for high net-worth individuals and families. PPVAs are a simple, yet
sophisticated approach to long-term, tax-deferred investing.

• 8 - 20 year terms

1
The investment principal will be supported by a ﬁxed income portfolio in an amount approximately equal to 80% of such invested principal for the term
of the investment. There is no guarantee that the ﬁxed income portfolio will successfully accrete to 100% of the principal investment at maturity.

Disclosure: This material is provided for informational purposes only. It is not an oﬀer to sell or solicitation of an oﬀer to buy an interest in any investment
fund or for the provision of any investment management or advisory services. The information presented herein should not be considered a ﬁnal
summary of the terms and conditions of any investment strategy. The opinions expressed herein represent the current, good faith views of Little Harbor
Advisors, LLC (LHA) at the time of publication and are provided for limited purposes, are not deﬁnitive investment advice, and should not be relied
upon as such. LHA makes no representations that products or services discussed are available or would be appropriate for any particular investor. While
LHA uses reasonable eﬀorts to obtain information from reliable sources, it makes no representations or warranties as to the accuracy, reliability or
completeness of any information provided or derived other than by LHA. LHA does not oﬀer legal, accounting, or tax advice, and it does not advise
on the tax consequences of any activity or investment.
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